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Edward Pucciarelli
Black Sands Holding Co.
2581 South Macon Way
Aurora, Colorado 80014
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Dear Mr. Pucciarelli:

The Division recently reviewed the tluee-year escalation ofyour Black Sands Mines
41278, 47279,47280, 47281 , 47281 , 47288, located in Uintah Counry, Utah.

The last suety estimate for these mines was $18,600 in 2006 dollars Der 5 acre mine.
The surety for each mine escalated to the year 2014 is $25,200. The total amount for the 6 small
minesis$151,200. The current total surety amount held is $l I1,600. The surety amount due is
$39,600. Please provide the updated surety within 60 days or no later than August 25, 2OO9

- It is the understanding ofDOGM that Black Sands Holding Co. no longer has the right
of entryAom SITLA. Please amend page 3 ofyourNOI to reflect thi change in the rightto -
enter. You will need to get authorization from SITLA if you want to continue to reclaim the
mrne sltes,

You may provide additional cash to the existing surety and no other paperwork will be
necessary. However, ifyou choose to post another form of surety, please contact penny Be.ry at
(801) 538-5291 to obtain the current bonding forms or you may access the cufient fo.ms on the
intemet at hftpr//www.osm.utah.sov/mineralS/MINEMLSFORMS.htm . please fax a.,draft',
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PaEe 2
Edward Pucciarelli
Black Sands Holding Co.
June 24, 2009

Thank you for your belp in keeping the surety curent. If you have any questions
conceming this letter, please contacr Paul Baker at (801) 538-5261.

"f,ln (l/-
Paul B. Baker
Mining Program Manager
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Leslie Heppler - Re: Surev Escalation Concurrence

From:
TO:

Datei
Subject!

william Stokes

Leslie Heppler

6123/2009 2119 PM

Re: Surety Escalauon Concu ence

The School and Institutional Trust tands Administration is in concurrence with the DOGM assessment of the
Bond escalation for the Black Sands DermiE

>>> Leslie Heppler 6/22/2009 8:48 AM >>>
Will - As we have discussed by phone I am escalaling the bonds for the Black Sands Permits. Here is a a few

. 6 Permits at $18,600 to be escalated to $25,200 each

. Current tofdl $111,600, new lotal $151,200. Amount Due $39,600 in 60 days

. The following text is included in the letter "It is the understanding of DOGIY that Black Sands Holdlng Co.

no longer has the rlght of entry from SITLA. Please amend page 3 of your NOI to reflect the change in

the right to enter, You will need to get authorization from SITLA if you want to continue to reclaim the
mine sites."

Please send your concurrence via email. If you have any questions please

call me at 801-538-5257

thx-lah

Utah Division ofOil, Gas& Mining
(801) s38.s2s7 (Mon thruftur)
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